
Industry Overview  

“We have Cleared the Launchpad… and 
We’re GO for Throttle-up”

Joe Jobe
Chief Executive Officer

National Biodiesel Board



ProductionProduction

100 lbs. of veg oil or fat
+

10 lbs. methanol
=

100 lbs. biodiesel (B100)
+

10 lbs. of glycerin



Big Year in Biodiesel
Ø Passage of Tax Credit
Ø Energy Bill – credit 

ext/RFS
Ø John Deere B2 Factory Fill
Ø Jeep B5 Factory Fill 
Ø VW B5 Acceptance
Ø Willie Nelson’s Biodiesel
Ø President Bush promotes 

biodiesel
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Production Locations (August 05)



Active & Proposed Plants 
(Sept. 05)

Current Biodiesel Production Facilities
Proposed Biodiesel Plants



Cost/Pricing



Performance

ØIntegrates into existing infrastructure
ØHigh Cetane (>50 vs 42)
ØHigh Lubricity:  1% biodiesel > 65%
ØBTU Content (120k BTU/gal vs 126k)
ØCold Flow (3-5o F > for soy-based B20)
ØFlash Point (a min 260o F vs 150o)



Cold 
Weather

ØUntreated B20 freezes about 2-10°F 
faster than #2 petrodiesel, depending 
on:

the cold flow properties of the biodiesel
the cold flow properties of the petrodiesel

ØThe same precautions taken with 
petrodiesel can be used to insure 
trouble free operation with biodiesel 
blends



B20 in 
Cold Temps

Glacier National Park 
B20 used in 60+ vehicles year-
round
Used in temps down to -35 F

Similar Experience in 
Yellowstone



BQ 9000 Accreditation Mark



Federal Legislation

ØPassage of Energy Bill
Tax incentive ext. thru 2008
Renewable Fuel Standard
Small Producer Tax Credit 
Infrastructure Credit for B20 Pumps

ØPassage of Transportation Bill
Biobased Transportation Research funding



Broad Biodiesel Use as 
ULSD Lubricity Additive?



State Policies

ØThey remain critical to the industry.

Ø States are increasingly taking proactive steps to 
implement policies to encourage biofuels.

2004 130 biodiesel specific bills 27 passed
(30% increase over 2003)

2005 170 biodiesel specific bills 30 passed
36 states



ØHB 756 (Signed by Gov in April)--Creates 
several tax credits and incentives aimed at 
promoting biodiesel in the state including:  
Oilseed Crush Facility Tax Credit; Biodiesel 
Production Facility Tax Credit. Biodiesel 
Production Incentive--provides a 
$.10/gallon payment for new production 
above the previous year for the first 3 
years of production.  Sunsets 2010.

Montana Legislation



Montana Legislation
Ø HB 776 (Signed by Gov in April)--Provides a tax credit 

for fuel distributors and retailers for investments made 
in infrastructure used to blend biodiesel.  Credits may 
be made up to 15% of the costs of the infrastructure, 
not to exceed $52,500 for distributors and $7,500 for 
retailers. Claimants must meet certain requirements 
including use of biodiesel made from Montana based 
feedstocks. 

Ø Provides a tax refund to distributors and owners or 
operators of motor fuel outlets for special fuel taxes 
paid on biodiesel made from MT feedstocks
($.02/gallon for distributors, $.01/gallon for retailers).
Eliminates provision taxing biodiesel at 85% of the 
special fuel tax rate.  Biodiesel is taxed at equal rate as 
diesel fuel.  Removes the requirement that a tax label 
be placed on biodiesel pumps.



State Legislation - MN
Ø Minnesota Diesel Now Contains 2%

Biodiesel Statewide
Ø Sept. 29 was the official implementation 
Ø MN has exceeded the legislative requirement of biodiesel 

production capacity of 8 million gallons a year.  
The state now leads the nation with 63 million gallons capacity.

Ø The Minnesota Soybean Growers Association (MSGA) first 
introduced the B2 legislation in 2000 and again in 2001. 

Ø Passed in a bi-partisan vote in March 2002.  
Ø Will create demand for 16 million gallons of B2 a year







- OEM Warranty Position Statements -



www.biodieselconference.org

3rd Annual Biodiesel 
Conference & Expo

February 5-8, 2006

San Diego, CA

http://www.biodieselconference.org

